
S U M M A R Y

This week, we explore a critical topic in fixed-income investing:

reinvestment risk.

As interest rates have risen to the highest level seen in decades,

many investors have found short-term yields attractive.

However, after the Fed cut last week, we believe that managing

the risk of reinvesting at lower rates has become essential to

generating attractive risk-adjusted long-term returns. In this issue,

Citi highlights the key strategies for tackling this issue.
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Vantage Point

Vantage Point is your trusted source for carefully selected research and
insights. In this series, our team of analysts curates a relevant report to help
you navigate the ever-changing financial landscape with confidence.

O U R  V A N T A G E  P O I N T

At Vantage, we understand that reinvestment risk is essential in the current interest rate environment.

We believe that short-term yields are attractive, yet we encourage investors to take a longer view. We also

believe in diversifying across bond durations and leveraging active management to adjust portfolios based on

evolving market conditions. This approach should secure more stable returns while mitigating the risk of

reinvesting at lower yields in the future.

If you'd like more information on how we manage reinvestment risk for our clients or to discuss your

investment strategy, we’d love to hear from you.

K E Y  P O I N T S
Reinvestment risk occurs when income from maturing bonds or coupon payments must be reinvested at lower rates, reducing returns.

Short-term yields look attractive.

Many investors may be tempted to lock in returns. However, some risk missing out on higher returns if rates decline in the future.

Active management, diversification, and exposure to longer duration bonds are some strategies used to mitigate reinvestment risks.

W E ’ D  L O V E  T O  H E A R  F R O M  Y O U ,
R E A C H  O N E  O F  O U R  A N A L Y S T S

V A N T A G E C A P I T A L . M E / C O N T A C T

This paper is for informational purposes only. In no case shall any content herein be

considered financial advice, a recommendation, or an endorsement of any specific

investment strategy, product, or service. The content is derived from the original report

mentioned in this paper. The report is publicly available. Vantage Capital Ltd, or any other

company or individual, does not assume any responsibility or liability for any decisions made

based on the information provided. All opinions expressed are those of Vantage Capital Ltd

and do not necessarily reflect the views of any other company or individual.

L E G A L  D I S C L A I M E R

S e p  2 2 n d  2 0 2 4 :  C i t i  -  R e i n v e s t m e n t  R i s k s
C a n  Y o u  M a n a g e  R e i n v e s t m e n t  R i s k  i n  a  H i g h e r  R a t e  E n v i r o n m e n t ?

https://www.privatebank.citibank.com/insights/managing-reinvestment-risk

