
S U M M A R Y

The Fed surprised markets with a 50bp rate cut, shifting its focus

from inflation control to employment concerns.

This marks the beginning of a new rate-cutting cycle that Goldman

expects to continue through 2025.

The rationale for the larger cut was driven by softening labor

market data, with the Fed aiming to mitigate risks related to rising

unemployment while maintaining a cautious stance on inflation.
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O U R  V A N T A G E  P O I N T

At Vantage Capital, we see this new policy direction as an opportunity to position portfolios for yield in fixed

income while maintaining flexibility in equities. The focus should remain on quality assets, as future rate cuts

will depend on the labor market’s ability to stabilize.

If you'd like more information on how we invest with our clients in the current environment or if you want to

discuss your investment strategy, we’d love to hear from you.

K E Y  P O I N T S

Fed’s shift: The Fed is prioritizing employment risks over inflation.

Gradual rate cuts expected: Goldman forecasts consecutive 25 bps cuts into 2025, with the terminal rate projected at 3.25-3.5%.

Equity impact: Markets are expected to benefit, but Fed remains data-dependent, particularly on employment.
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V A N T A G E C A P I T A L . M E / C O N T A C T

This paper is for informational purposes only. In no case shall any content herein be

considered financial advice, a recommendation, or an endorsement of any specific

investment strategy, product, or service. The content is derived from the original report

mentioned in this paper. The report is publicly available. Vantage Capital Ltd, or any other

company or individual, does not assume any responsibility or liability for any decisions made

based on the information provided. All opinions expressed are those of Vantage Capital Ltd

and do not necessarily reflect the views of any other company or individual.
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